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Pension Rule
Triggers Disquiet
Among Retirees

Rule change before
8th pay panel sparks
timing questions

Anubhuti Vishnoi

New Delhi: Disquiet has ari-
sen among central govern-
ment retirees over a pension-
related provision in the Fi-
nance Act 2025, allegedly thre-
atening parity between old
and new pensioners ahead of
the 8th Pay Commission.

ET haslearnt that high-level
meetings have been held over
the past few days to reassure
pensioners. Finance Minister
Nirmala Sitharaman clarifi-
ed in Parliament that the pro-
vision reaffirms existing re-
gulations dating back to June
1,1972 and does not alter civil
or defence pensions.

Despite assurances, retirees
have protested, calling for the
removal of what they seeasa
discriminatoryelementinthe
Act. “Officials assured us that
pensioner parity from the 7th
Pay Commission will continue
in the 8th Pay Commission. A
formal clarification is expec-
ted soon,” said Shiv Gopal
Mishra, Secretary of the Natio-
nal Council of the Joint Con-
sultative Machinery for Cen-
tral Government Employees,
PENSION RULE FINE PRINT
The issue centres on PartIV
of the Finance Act 2025,
which validates the Central
Civil Services (Pension) Ru-
les and pension expenditure
principles. The amend-
ment affirms the govern-
ment’s authority toclassi-
fy pensioners and create

distinctions based on reti-
rement dates.
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The Finance Bill 2025 referen-
cesa2024SCruling in Union of
India & Ors. vs. All India S-30
Pensioners Association,
which held the government
lacks authority to distinguish
pensionersby retirement date.

Another case, filed by the Fo-
rum of Retired IPS Officers,
involves a contempt petition
in the Delhi HC. The upco-
minghearing hasled tospecu-
lation that this amendment
could strengthen the govern-
ment’s position, particularly
in the S-30 case, given the fi-
nancial implications.
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